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35 North Third Street
Quakertown, Pennsylvania 18951-1476

P: 215-536-5001
F: 215-536-8830

www.quakertown.org

Dear Valued Resident,

The Borough of Quakertown is one of thirty-five municipalities in Pennsylvania that provide electricity
to their community. The Borough has been successful in regulating our electricity rates in this very
competitive market, and the majority of the time at a lower rate than our neighboring communities who
rely on the investor-owned utilities (IOUs), such as PPL or PECO. The difference between the 10Us
and the Borough'’s electric utility is that the revenue generated by IOUs goes to their stockholders,
however the revenue from the Borough’s electric utility goes towards funding the Borough'’s essential
services. This results in the lowest property tax rate in Bucks County.

The electric rates consist of four components: electric generation, transmission, distribution, and
capacity. Transmission costs pay for the electricity being transmitted across the electric grid from the
generation source to Quakertown. Capacity is the total amount of electricity generation available for
consumption at any given time. To ensure that there is sufficient capacity available to supply
consumers, electric grid operators created capacity markets to incentivize electric generators to
produce enough power.

The current Federal policies regulating electric generation impact the cost of capacity. The EPA has
forced the premature retirement of baseload generation provided by coal and natural gas, which
provides most of our electricity. Additional policies have been put in place to electrify more of our daily
lives. Providing for this increased demand requires massive investment. The demand for electricity
exceeds the amount of electricity being generated, substantially increasing the cost of capacity.

Given the current Federal energy policies, the Borough has extended our power purchase agreement
to secure lower electric generation costs until 2032. As mentioned earlier, the electric utility is comprised
of generation, transmission, distribution, and capacity. Although the Borough secured lower electric
generation costs, capacity is out of our control and managed by PJM, the operator of our regional
electrical grid.

Every electric provider in the PJM Regional Transmission Organization will be experiencing substantial
increases in capacity costs. The Borough is currently exploring ways to minimize the impact of
increasing capacity costs. However, given the current capacity market, the Borough is forced to
increase electric utility rates by 16% in 2025 and electric rates will possibly continue to increase through
2027.

Please be assured the Borough is doing everything possible to manage the cost of electricity. To learn
more, visit papublicpower.org/RateHikes or Quakertown.org/RateHikes.

Sincerely,

Scatt C. McElree

Scott C. McElree
Borough Manager

The Heart of Upper Bucks County
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Residents and businesses across Pennsylvania may begin to see the rates they pay for electricity
starting to rise. That’s because of shrinking power supply and rising electricity demand on the grid
that serves our commonwealth and several other states.
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Here’s what you need to know:.

PJM is the operator of a regional electrical grid that serves 13 states, including Pennsylvania, and the
District of Columbia. It is the largest grid operator in the country. The most recent PJM capacity auction
for energy production resulted in prices that were nearly 10 times the previous year, with results
attributed largely to shrinking power supply and rising electricity demand. Even though Pennsylvania is
the largest exporter of generated electricity among PJM member states, customers here are still going to
pay more for their electricity because of these grid constraints.

“Acting as a neutral, independent party, PJM operates a competitive wholesale electricity market and
manages the high-voltage electricity grid to ensure reliability for more than 65 million people.”

PA contributes more energy to the grid than any other state.

WHAT ARE THEY DOING? .

Old, dirty power plants are being retired more WV +15,921

quickly than PJM has been able to connect new  MI +28,820

generation capacity to the grid. The permitting IN +6,859

process for new gas-fired plants is complicated L +45.203 ‘ 4‘

and drawn out, and they have been unable to NC +6,598
connect existing wind and solar power capacity, NJ -26.042
which could be further supplemented with DE -7,114
batteries, to the grid. PJM has the biggest MD -22,939
backlog of new projects awaiting connection to L
the grid in the country. Sl
KY -8,709
DC -9,722

Energy demands have significantly increased,
but the capacity to handle this need of energy
hasn't. As a result, electric bills for all customers will increase.

TN -1,889 PGH Works analysis of PJM 2023 net transfers data in gigawatt hours

PJM has temporarily delayed plans to raise prices further so that they can work with governmental
regulators to try and fix the issues leading to these backlogs and supply constraints.
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i Contact your legislators and Governor Shqplro today and tell them it's
time to fix these problems and bring electric prices down for PA families.

To learn more, visit
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